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INTRODUCTION 

We have prepared this document covering the major amendments introduced 

through The Finance Act, 2021. We have covered the key amendments in the 

followings act while preparing this document:- 

 

Highlights of amendments introduced through Finance Act 2021 ...................................... 3 

Amendment in The Income Tax Act, (CAP. 332) ................................................................. 5 

Amendment of The Value Added Tax Act, (CAP. 148) ......................................................... 8 

Amendment of The Tax Administration Act, (CAP. 438) ................................................... 14 

Amendment of The Companies Act, (CAP. 212) ................................................................ 18 

Amendment of The Electronic and Postal Communications Act (CAP. 306) ...................... 19 

Amendment of The Excise (Management and Tariff) Act, (CAP. 212)................................. 19 

Amendment of The Vocational Education and Training Act, (CAP. 82) ............................. 20 

Amendment of The Gaming Act, (CAP. 41) ....................................................................... 20 

Amendment of The Motor Vehicle (Tax on Registration and Transfer) Act, (CAP. 124) ...... 21 

Amendment of The Non-Citizens (Employment Regulation) Act, (CAP. 136) ..................... 21 

Amendment of The Road and Fuel Tolls Act, (CAP. 220) .................................................. 21 

Amendment of The Stamp Duty Act, (CAP. 189) .............................................................. 22 

Amendment of The Tax Revenue Appeals Act, (CAP. 408) ................................................ 22 

 

For the complete amendments in the above Acts and other Acts not covered in this 

document, kindly refer to the Finance Act 2021, a link of which is given in our 

website, www.bsk.co.tz 

Disclaimer: 

The information contained in this document has been compiled from the Finance 

Act, 2021. While all reasonable attempts have been made to ensure that the 
information contained herein is accurate, Balakrishna Sreekumar & Co. accepts no 

responsibility for any errors or omissions it contains whether caused by negligence or 

otherwise. 
 

The Document contains general information only and is neither intended to be a 

comprehensive publication nor provide specific advice. 
 

http://www.bsk.co.tz/download/FinanceBill.pdf
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Highlights of amendments introduced through 

Finance Act 2021 
 

 PE definition widened to include agents acting in various capacities. 

 Exemption for Strategic Projects with a total tax payable exceeding one billion 

shillings, during the project. 

 Withholding introduced on payments made for Agricultural, livestock and 

fisheries products, except when the payee is cooperative societies or 

cooperative unions. 

 Withholding Tax Monthly Statement introduced  in place of Half Yearly 

Statement. 

 Change in Rates of Income Tax for Individuals to reduce the first slab rate from 

9% to 8%. 

 Exemption from tax on interest income derived by a person from government 

bonds of not less than three years issued and listed on the Dar es Salaam 

Stock Exchange from 1st July 2021. 

 Procedures for supplies from Mainland to Zanzibar and vice versa clarified. 

 Exemption Procedure amended/simplified and TRA given powers to issue 

exemption but restricted to certain class of persons. 

 Deferment of Capital VAT on Capital Goods restricted to certain items. 

 Scope of Zero rating the Good for use in International Transport extended to 

include international pipeline. 

 Items added in Exemption Schedule Part I and Part II. 

 TIN Application mandatory for employment also. 

 Primary Data Server to be maintained in United Republic from 01/07/2022 

 Penalties (in case of TP Adjustment) shall be 100% of the tax shortfall and not 

100 % of the amount adjusted. 

 TRA given powers to remit interest and penalties  

 Development Levy on Airtime introduced. 

 SDL is not applicable if number of employees is below 10. 

 Religious institution providing public health are also exempted from paying 

SDL. 
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 Gaming tax of winning reduced from 20 to 15 percent. 

 Personalized number plate fees reduced from Tshs 10 Million to Tshs 5 Million 

for every three years. 

 Penalty of Tshs 500,000 per month for not submitting the returns to labour 

commissioner non-citizen employees. 

 Increase in fuel levy and fuel toll by Tshs 100 each per litre. 

 Property Tax to be paid at the time of payment of electricity. 

 

The following items  which were in budget speech have not been found in the 

Finance Act 

i) WCF reduction from 1% to 0.6% 

ii) Special Tax rate introduced for individuals engaged in small mining 

@ 3%  

iii) Reduction in outdoor advertisement fees  

iv) Reduction in TALA License Fee 
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Amendment in The Income Tax Act, (CAP. 332) 
 

Changes in the Definition of “Permanent Establishment” (Amendment of Section 3) 

A proviso has been added to Paragraph (a) 

“Permanent Establishment means a place where a person carries on business 

and includes 

(a)  A place where a person is carrying on business through an agent, other that 

general agent of independent status acting in the ordinary course of business 

as such; 

 

Proviso added 

 

Provided  that, where an agent other than an independent agent is acting 

on behalf of another person, that other person shall be deemed to have a 

permanent establishment if –  

 

(i) The agent other than independent agent has and habitually exercises 

authority to conclude contracts or issues invoices on behalf of that 

person, unless his activities are limited to the purchase of goods or 

merchandise for that other person; 

 

(ii) the agent other than independent agent has no authority to conclude 

contracts, but habitually maintains stock of goods or merchandise from 

which he regularly delivers goods or merchandise on behalf of that other 

person; or 

 

(iii) the agent other than independent agent habitually secures orders, 

wholly or almost wholly for that other person or for the enterprise and 

other enterprises controlling, controlled by, or subject to the same 

common control, as that of that other person.” 

(So the definition of PE has now been widened to include those who have 

authority to conclude contracts, issue invoices, hold stock, or secures 

contracts) 
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Exemption for Strategic Projects (Amendment of Section 10) 

 
Section 10 (4) has been replaced as under:- 

 

The requirement under subsection 3 (b) shall not apply to 
 

a. a strategic project with a total tax payable not exceeding one billion 

shillings for the entire project period; or 

 

b. grant agreement, non-concessional or concessional loan agreement 

between the Government of the United Republic and a donor or lender 

where such agreement provides for income tax exemption.”. 

 
(Scope of exemption to strategic projects has been limited with exemption only 

available in case of strategic investors whose total tax payable exceeds one 

billion during the entire project period. The implementation of this will be a 

challenge as it is difficult to forecast the tax due during the tenure of the 

entire project. There is a need for clarity as to how the tax will be estimated 

and collected in the initial years) 

 

Withholding from Agricultural, livestock and fisheries products (Introduction of 
Section 83B) 

 

A new Section 83B has been introduced to read as under:- 
 

Section 83 (B)  

 

1) A resident corporation which makes a payment in respect of agricultural, 

Livestock and fishery products supplied by a resident person in the 

course of conducting business shall withhold income tax at the rate 

specified under paragraph 4(c) of the First Schedule. 

 

2) For purposes of this section, resident corporation shall not include 

agricultural marketing cooperative societies and cooperative unions. 

 
(Scope of WHT has been widened. Paragraph 4 (c) prescribes the rate for Section 

83 A as 2 percent and hence we presume this should also be 2 percent) 
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Withholding Tax Monthly Statement in place of Half Yearly Statement 

(Amendment of Section 84 (2) 
 

Section 84 (2) 

Every withholding agent shall file with the Commissioner, within seven days of 

the month following the month to which the tax relates, a withholding tax 

statement for the calendar month in the manner and form prescribed, 

specifying-” 

(a) payments made by the agent during the period that are subject to withholding 

under Subdivision A 

(b) the name and address of the withholdee 

(c) Taxpayer Identification Number of the withholdee 

(d) Income Tax withheld from each payment’ and 

(e) Any other information that the Commissioner may prescribe 

(Half yearly statements of Withholding tax has now been replaced with  

monthly statement. This is duplication as the details will be available in TRA 

portal) 

 

Change in Rates of Income Tax for Individuals (Amendment of First Schedule) 

 

The table in paragraph 1(1) is replaced with new table with changed rates of tax 

for individuals:- 

 

# TOTAL INCOME (Yearly) RATE PAYABLE 

1 Where the total income does not 

exceed Tshs. 3,240,000/= 

NIL 

2 Where the total income exceeds  

Tshs. 3,240,000 but does not exceed 

Tshs. 6,240,000/= 

8% of the amount in excess of  

Tshs. 3,240,000 

3 Where the total income exceeds  

Tshs. 6,240,000 but does not exceed 

Tshs. 9,120,000/= 

Tshs. 240,000/= plus 20% of the 

amount in excess of Tshs. 6,240,000 

4 Where the total income exceeds  

Tshs. 9,120,000 but does not exceed 

Tshs. 12,000,000/= 

Tshs. 816,000/= plus 25% of the 

amount in excess of Tshs. 9,120,000 

5 Where the total income exceeds  

Tshs. 12,000,000/= 

Tshs. 1,536,000/= plus 30% of the 

amount in excess of Tshs. 12,000,000 
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Hence the monthly PAYE rates shall now be as under:- 

Income ( Per Month) New Tax Rates 

Is Upto  Tshs. 270,000 NIL 

Exceeds Tshs. 270,000 but does 

not exceed Tshs. 520,000 

8% of Amount in excess of  

Tshs. 270,000. 

Exceeds Tshs. 520,000 but does 

not exceed Tshs. 760,000 

Tshs. 20,000 plus 20% of amount in 

excess of Tshs. 520,000 

Exceeds Tshs. 760,000 but does 

not exceed Tshs. 1,000,000 

Tshs. 68,000 plus 25% of amount  in 

excess of Tshs. 760,000 

Exceeds  1,000,000  Tshs. 128,000 plus 30% of amount  

in excess of Tshs. 1,000,000 

 
Exempt Amounts (Amendment of Second Schedule) 
 

Amendment of Sub Paragraph 1 (g) (iii) to read as under:- 

1. The following amounts are exempt from Income Tax 

 
(x) interest derived by a person from government bonds of not less than three years 

issued and listed on the Dar es Salaam Stock Exchange from 1st July 2021. 

 

(This is a welcome amendment as it brings in the much needed clarity) 

Amendment of The Value Added Tax Act, (CAP. 148) 
 

Supplies from Zanzibar to Mainland and vice versa (Amendment of Second 3) 
 

Section 3 

 
2) Where in respect of any taxable supply of goods, the tax has been paid in 

Zanzibar pursuant to the law for the time being in force in Zanzibar, at the 

same rate as the rate applicable in Mainland Tanzania, the tax shall be 

deemed to have been paid on the taxable supply in accordance with the 

provisions of this Act and no tax shall be payable on its transfer to 

Mainland Tanzania. 

 

3) Where in respect of any taxable supply of goods, the value added tax has 

been paid in Zanzibar at the rate lower than the rate applicable in 

Mainland Tanzania under this Act, the difference in the value added tax 

shall be deemed to have not been paid and shall be collected by Tanzania 
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Revenue Authority from the taxable person upon transfer of goods to 

Mainland Tanzania in accordance with the provisions of this Act. 

 

4) Where in respect of any taxable supply of goods, the supply is made 

directly by a taxable person in Mainland Tanzania to a recipient who is 

taxable person in Zanzibar, the Tanzania Revenue Authority shall collect 

the value added tax and remit it to the Zanzibar Revenue Board.” 

 

In this regard it may be noted that:- 

 

a) The supply of locally manufactured goods in Mainland Tanzania which 
was Zero Rated, shall now be taxable at 18%. 

b) On supplying goods to Zanzibar, currently the VAT was being collected at 

Zanzibar which was resulting in double VAT charge. Now onwards, there 
will not be any VAT charge in Zanzibar, and TRA will settle the accounts 

with ZRB. 

c) On supply of goods from Zanzibar to Mainland, VAT shall be charged at 
Zanzibar. However if the VAT rate so charged is less than the rate 

applicable in Mainland Tanzania (which currently is the case) , the 

difference of VAT shall be collected by TRA. 
d) It is still not clear whether the input VAT can be claimed in Zanzibar for 

the purchases made from Mainland and vice versa. 

 

(With these new sub sections to Section 3, consequential section 55 A of the 
VAT Act 2014 has been repealed whereby locally manufactured goods in 

mainland were being treated Zero rated when supplied to Zanzibar which from 

now on will be vatable at 18 %) 
 

Exemption Procedure amended (Amendment of Section 6 (2) 

 
Existing 

 

6.-(1) Except as otherwise provided for in the provisions of this Act or the 
Schedule – 

 

(a) a supply, class of supplies, import, or class of import shall not be exempt or 

zero-rated; and 

(b) a person or class of persons shall not be exempted from paying value added 

tax imposed under this Act. 

(2) Notwithstanding the provisions of subsection (1), the Minister may, by order 
in the Gazette, grant Value Added tax exemption on imports by the 

Government or supply to the Government of goods or services to be used 

solely for relief of natural calamity or disaster. 
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Subsection (2) has been replaced as under:- 

 
“(2) Notwithstanding the provisions of subsection (1), the Commissioner 

General may, upon application by an applicant in the prescribed form, exempt 

value added tax on- 
 

(a) importation of raw materials to be used solely in the manufacture of long-

lasting mosquito nets; 

(b) importation by or supply to a Government entity of goods or services to be 

used solely for implementation of a project funded by- 

(i) the Government; 

(ii) a concessional loan, non-concessional loan or grant through an agreement 

between the Government of the United Republic and another government, 

donor or lender of concessional loan or non-concessional loan; or 

(iii) a grant agreement duly approved by the Minister in accordance with the 

provisions of the Government Loans, Grants and Guarantees Act entered 

between local government authority and a donor: 

Provided that, such agreement provides for value added tax exemption on 

goods or services; or 

(c) importation or supply of goods or services for the relief of natural calamity or 

disaster; 

(d) importation by or supply of goods or services to an entity having an agreement 

with the Government of the United Republic for purpose of operating or executing a 

strategic project: 

Provided that, such agreement provides for value added tax exemption on 

goods or services; 

(e) an importation by or supply of goods or services to a non-governmental  

organisation having an agreement with the Government of the United Republic 

solely for project implemented by the respective non-governmental organisation:  

Provided that, such agreement provides for value added tax exemption on 

goods or services.”; 

 

Subsection (4), has been amended  

 
by deleting the words “The order issued by the Minister” and substituting for them 

the words “The exemption issued by the Commissioner”; 
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Subsection (5), has been amended  

 
 “(5) The Minister may, for better carrying out of the provisions of this section, make 

regulations prescribing the manner of application, granting and monitoring 

utilization of exemption granted.”; 

Subsection (7), has also been amended to define the Applicant 
 

 “(7) For purposes of this section, “applicant” means- 

 
a) a local manufacturer of long-lasting mosquito nets having a performance 

b) agreement with the Government of the United Republic; 

c) a Government entity; 

d) a local government authority; 

e) non-governmental organization; and 

f) an entity having an agreement with the Government of the United Republic for 

purpose of operating or executing a strategic project. 

 
(8) For the purpose of subsection (2)(d), a strategic project shall be a project that has 

been so determined by the Cabinet.”. 

 

(So Now Exemption powers have been given back to Commissioner General and 

only applicants specified under Sub Section (7) can avail the exemptions) 

 

Deferment of Capital VAT on Capital Goods restricted to certain items 

(Amendment of Section 11 (10)) 
 

“(10) For purposes of this section, “capital goods” means goods classifiable under 

Chapters 84, 85, and 90 of Annex 1 to the Protocol on the Establishment of the East 
African Community Customs Union: 

 

Provided that, the goods are not imported for the purpose of resale in the ordinary 
course of carrying on the person’s economic activity, whether or not in the form or 

state in which the goods were imported.”. 

 
(So Now Deferment of VAT on Capital Goods has bene restricted to good 

classifiable under Chapters 84, 85 and 90 of Annex 1 to Protocol on the 

Establishment of EAC Custom Union – while previously there was no such 

restriction.) 
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Scope of Zero rating the Good for use in International Transport extended 

(Amendment of Section 59) 
 

Paragraph (f) added to Section 59 (3) to extend the scope of zero rating, to read 

as under:- 
 

(f) a Supply of transportation and incidental services to an international pipeline. 

 

Meaning of International Pipeline has also been added in Subsection (4) to 
Section 59 to read as under:- 

 

“International Pipeline” means a cross border pipeline for transportation of crude oil 
from a foreign country to a part facility in the United Republic in which such crude 

oil is exported to another foreign country” 

 
 

Power to make regulations (Amendment of Section 92 (2) (g)) 

 
Section 94 (2) (g) has been amended to read as under:- 

 

(g) Prescribing for the manner of remission of value added tax collected for goods 

supplied to a registered taxable person in Tanzania Zanzibar” 
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Amendment in the Schedule – Part I 

(SUPPLIES AND IMPORTS EXEMPT FROM VALUE ADDED TAX) 

 

 

The following items have been added or deleted in 

 
Item 6 

 

No Implements HSC 

2 Aluminum and Stainless Steel Milk Cans 7310.29.90 

7310.10.00 

7612.90.90 

 
In place of 

No Implements HSC 

2 Cans and end for beverages 7310.29.20 

 
Item No 3 

6. Livestock Farming insurance 

 

Item No 7 

1 Essential Human and veterinary medicine, drugs, medical equipment and 

packaging material which have been approved by the Minister responsible for 

health: Provided that, the packaging material is specifically designed for 

packing pharmaceutical products and printed for use by a local manufacturer 

whose name appears on the packaging material. 

 

Item No 15 

11 Crude oil 2709.00.00 

 
Item No 21 

 

Supply of solar panels, modules, solar charger controllers, solar inverter, solar lights, 
vacuum tube solar collectors and solar battery. 

 

Item No 27 – (New Item added) 
 

“27. A supply or importation of smart phones of HS Code 8517.12.00, tablets of HS 

Code 8471.30.00 or HS Code 8517.12.00 and modems of HS Code 8517.62.00 or 
8517.69.00”; 
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Amendment in the Schedule – Part II 

 (IMPORTS EXEMPT FROM VALUE ADDED TAX) 

The following items have been added  
 

25. An import of precious minerals, tin, tungsten, tantalum, mineral concentrates 

and loaded carbon by any person for processing, smelting, refining or sale in 

the Mineral and Gem Houses or buying stations designated by the Mining 

Commission. 

26. An import of Contactless Smart Cards and Consumables of HS Code 3921.11. 

90 by the National Identification Authority. 

27. An import of cold rooms of HS Code 9406.10.10 and 9406.90.10 by a person 

engaged in horticulture. 

28. An import of artificial grass of HS Code 5703.30.00 and 5703.20.00 for 

football pitches located in City or Municipal Council approved by the National 

Sports Council of Tanzania. 

Amendment of The Tax Administration Act, (CAP. 

438) 
Scope of TIN Application requirement extended (Amendment of Section 22 (1) 
 

“22 (1) A person who becomes potentially liable to tax by reason of carrying a 

business, investment or employment shall apply for a Taxpayer Identification 

Number within fifteen days from the date of commencing the business, investment or 

employment.” 

 

(Now Employees are also bound to apply for TIN within fifteen days of starting 

the employment) 

Amendment in Establishment of Tax Ombudsman (Section 28)  

 

Some cosmetic amendments have been done in Section 28 A (1), 28 B (1), 28 B(3), 28 

(C) and 28 D. 
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Translation Requirements (Amendment of Section 29) 

 
Insertion of new Sub sections (3) to Section 29:- 

 

29 (3) Where a taxpayer is required to submit an official translation of 

communication or document under subsection (1), the taxpayer shall submit the 

official translation within the time prescribed under section 44.” 

 

Maintenance of documents – Primary Data Server (Amendment of Section 35) 

 
Insertion of new Sub sections (7), (8), (9), (10) to Section 35:- 
 

35 (7) Every taxable or liable person who maintains documents in electronic form, 

shall maintain in the United Republic a primary data server for storage of documents 

in electronic form. 

 

35 (8) The server referred to under subsection (7) shall be accessible by the 

Commissioner General for purposes of tax administration in the manner and time 

prescribed under section 42.  

 

35 (9) For the purpose of this section, “primary data server” means a server which 

stores data that is created or collected by a taxable or liable person in the ordinary 

course of business.  

 

35 (10) The requirements of subsections (7), (8) and (9) shall come into effect twelve 

months from 1st July, 2022”. 

 

Extension of Time to file returns – (Amendment of Section 39) 
 

39 (1) A person who is required to file a tax return under a tax law may apply to the 

Commissioner General for an extension of the time by which the return shall be filed. 

 

39 (2) The application under subsection (1) shall be in writing and be made within 

fifteen not less than fifteen days before the due date for filing the return. 

 

Notice to obtain information – (Amendment of Section 44) 
 

44 (1) The Commissioner General may by a notice in writing require a person who is 

whether or not liable for tax –  

 (a) to produce…….. 

 (b) ………………. 

 (c)………………. 
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Objection to Tax Decisions– (Amendment of Section 51 (7)) 
 

51 (7)  An objection to tax decision Notwithstanding subsection (1), an objection 

to tax decision on assessment or notice of liability to pay tax shall not be 

admitted unless the taxpayer has, within a period of thirty days from the date of 

service of tax decision, paid the amount of tax which is not in dispute or one third of 
the assessed tax decision whichever amount is greater. 

 

Manner and place of paying Tax (including property tax)– (Amendment of 
Section 56) 

 

56 (1) A Taxpayer shall pay tax –  

(a) at any tax office; 

(b) at any bank approved for that purpose by Commissioner General; 

(c) through a mobile phone system 

(d) in the case of property rate, at the time of payment for electricity 

 

Provided that, the property rate in respect of rateable properties not 

connected with electricity, shall be paid in accordance with subsection 

1(a), (b) or (c ) of this section. 

(e) in any other manner prescribed by the Commissioner General. 

Provided that, the requirements of this subsection shall not apply to a 

taxpayer who pays property rate under subsection (1) (d). 

 

Remission of interest and penalty (Amendment of Section 70) 

 

70 (1)  Where the Commissioner General is satisfied that there is good cause to remit 

interest or penalty imposed under any tax law, he may remit the whole or part of the 

interest or penalty payable by that person. 

70 (2) The minister may, by regulations or order published in the Gazette prescribe 

eligibility duration and procedure of accessingthe remission provided for under this 

section. 

(Now Powers to waive the Interest and Penalties have been given to 

Commissioner General, TRA without involvement of minister) 
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Short Levy or erroneous refund (Amendment of Section 74) 

 
74 (1)  Where any duty or tax has been short levied or erroneously refunded, a 

person who ought to have paid the amount short levied or to whom the refund has 

erroneously been made, shall, on demand by the Commissioner General, pay the 

amount short levied or repay the amount erroneously refunded. 

 

Penalties (in case of TP Adjustment) (Amendment of Section 79) 

 
79 (1) A person is liable to penalty if he – 

 

(c) entered into controlled transactions or series of controlled transactions and 

fails to determine the income and expenditure resulting from the transaction 
in a manner that is inconsistent with arms’ length principle; and 

 

79 2) The Penalty shall be –  
 

(c) for a person who has contravened subsection (1)(c), one hundred percent of 

the tax shortfall. 
 

(This is a welcome change as currently this penalty as per Regulations was one 

hundred percent of the amount adjusted) 
 

Offence for impending tax administration (Scope Extended) (Amendment of 

Section 85) 
 

85 (3) In this section, “impending administration of tax law includes –  

 

(l) failure to provide official translation of the communication or document 

which is in a language other than official language; 

(m) failure to maintain a primary data server in the United Republic as 

required by section 35. 

(The above two items have been added to the list of offence to impend tax 

administration) 
 

Collection of Fine (Section 92A repealed) 

 
92A Any amount of penalty or fine imposed against any person under this Act or any 

other tax law by a court in a criminal proceeding or by the Commissioner General, 

such amount of penalty or fine shall be collected and deposited by the Commissioner 
General as a tax revenue in the same manner as other taxes and Government debts. 

(Now the penalties imposed by the court shall be collected by Judiciary and not 

by TRA) 
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Amendment of The Companies Act, (CAP. 212) 
 

Section 85 of the Act has been repealed and replaced with a new section to 

read as under- 

14 (2) – With the memorandum, there shall be delivered a statement in the 

prescribed form 5 

85.-(1) Notwithstanding anything contained in its memorandum and articles of 

association, 

 a company shall not, with effect from the effective date, issue share warrant in 

respect of any shares. 

 (2) A bearer of a share warrant shall, within twelve months from the effective date, 

surrender to the company the issued share warrant for cancellation.  

(3) Upon surrender of the share warrant under subsection (2), the company shall-  

(a) cancel the share warrant;  

(b) enter in its register of members and beneficial owners, the names of 

persons whose share  Warrants have been cancelled; and  

(c) notify the Registrar of any changes in the register of members and beneficial 

owners effected pursuant to this section.  

(4) Any share warrant which is not surrendered after the expiry of a period of twelve 

months from the effective date shall be deemed to be cancelled.  

(5) Notwithstanding subsection (4), the Registrar may allow surrender of share 

warrant after the expiry of the period of twelve months from the effective date upon 

adducing reasonable grounds of delay.  

(6) For purposes of this section- “bearer of share warrant” means a person who held 

a share warrant on or before the effective date; and “effective date” means 1st July, 

2021.” 

Consequentially Section 86 has also been amended to delete the words “Share 

Warrant” wherever they appear in that section. 

Section 117 has also been repealed. (For entries in register in relation to share 

warrant) 
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Amendment of The Electronic and Postal 

Communications Act (CAP. 306) 
 

Development Levy on Airtime (Introduction of Section 164 A) 

164A.-(1) There is established a levy to be charged on airtime at a rate ranging from 

5 to 222.70 Tanzanian Shillings.  

(2) The Minister shall, after consultation with the Minister responsible for finance, 

make regulations prescribing the manner and modality under which the levy may be 

collected and accounted for.” 

Amendment of The Excise (Management and Tariff) 

Act, (CAP. 212) 
 

Amendment of Section 124 

Subsection (5A), to have a new paragraph (c) to read as under:-  

“(c) 10% in respect of imported used motor cycles aged more than three years 

under Heading 87.11.”; and 

Subsection (6A), to have a new paragraph (c) to read as under:- 

c) a payment system provider licensed under the National Payment Systems Act for 

money transfer and payment service. 

 

Amendment of Fourth Schedule ( Please Refer Annexure 1) 
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Amendment of The Vocational Education and 

Training Act, (CAP. 82) 
 

Section 14 (1) Amended to delete the words “four” and substitute for it the word 

“ten” 

(Hence the rate of SDL shall not be applicable where the number of 

employees are less than ten.) 

Section 19 (1) (e) amended to include the organization providing public health.  

 

Organizations providing public health shall not be liable to pay SDL. 

Amendment of The Gaming Act, (CAP. 41) 
 
Reduction in Gaming Tax on Winning (Amendment of Section 31A) 

Section 31 A has been amended whereby the gaming tax on winning shall now be 

fifteen percent in place of existing twenty percent. 

Virtual Games and other Gaming Products in included in Second Schedule 

No Item Rates 

1 Sports Betting Twenty Five percent of Gross Gaming Revenue 

 

Provided that five percent of the tax shall be 

allocated to the Sports Development Fund 

6 Virtual Games Ten Percent of the Gross Gaming Revenue 

7 Other Gaming Products 

Licensed under section 51 

Ten Percent of the Gross Gaming Revenue 
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Amendment of The Motor Vehicle (Tax on 

Registration and Transfer) Act, (CAP. 124) 
 

Paragraph (3) of the First Schedule amended to reduce the Registration Fee with 

personalized identification from Tshs. 10,000,000 to Tshs. 5,000,000 for every three 

years. 

Amendment of The Non-Citizens (Employment 

Regulation) Act, (CAP. 136) 
 

Section 16 amended by inserting subsection 3 to read as under:- 

16(3) – A person who fails to submit a return to the Labour Commissioner or or 

before the prescribed period under subsection (1) shall be liable to a penalty of five 

hundred thousand shillings for each month or part of a month during which the 

delay continues. 

Amendment of The Road and Fuel Tolls Act, (CAP. 

220) 
 

Section 4A amended to increase the fuel levy on petrol and diesel from Tshs 263 per 

litre to Tshs 363 per litre. 

Provided that, Tanzania shillings 100 per litre imposed on petrol or diesel out of the 

Tanzania shillings 363 per litre shall be allocated to Tanzania Rural and Urban 

Roads Agency and the remaining Tanzania shillings 263 per litre shall be distributed 

amongst the Fund and the Tanzania Rural and Urban Roads Agency in the manner 

prescribed in the regulations made by the Minister in consultation with the Minister 

responsible for local government.”. 

Second schedule has also been amended to increase the rate of toll on petrol and 

diesel from Tshs 313 per litre to Tshs 413 per litre. 
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Amendment of The Stamp Duty Act, (CAP. 189) 
 

The entire schedule to the Stamp Duty Act has been deleted and substituted with a 

new schedule. 

The new schedule is attached to this paper as Annexure 2. 

Amendment of The Tax Revenue Appeals Act, (CAP. 

408) 
 

Section 22 has been amended by inserting subsection (7) and (8) to read as under:- 

“(7) A party to an appeal may, at any stage of the proceedings before the judgement is 

delivered by the Board or Tribunal as the case may be, apply for the appeal to be 

settled amicably through mediation. 

(8) For purposes of subsection (7), the Board or Tribunal shall- 

(a) require the parties to report the outcome of the mediation within a specified 

time and the Board or Tribunal shall issue a final order with respect to such 

mediation; 

(b) issue the final order upon submission of a written settlement agreement 

duly signed by both parties; and 

(c) not entertain an issue which has been settled amicably by parties under 

this section”. 

 



 

 

 

 

 

 

ANNEXURE 1 
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ANNEXURE 1 

 

The Excise (Management and Tariff) Act, amended in the Fourth Schedule 

by 

(a) Inserting immediately below the description “Locally produced” appearing 

in H.S.Code 2203.00.10 the following: 

 

 
 

(b) Inserting immediately below the description “Locally produced” appearing 

in H.S.Code 2203.00.90 the following:  
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(c) Deleting the whole of Heading 22.08 and substitution for it the following: 
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ANNEXURE 2 
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ANNEXURE 2 

 

The Stamp Duty Act is amended by deleting the Schedule and substituting for 

it the following: 

SCHEDULE 
STAMP DUTY ON INSTRUMENTS 

(made under section 5) 
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